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Head and Shoulders 

Commentary 
Many markets have developed a ‘Triple Top’ or similar ‘Head and Shoulders’ pattern.  These are common 
technical patterns that indicate further upside to be limited, as there are no higher-highs.  In a true bull phase 2 
consolidation channel a trading range would be seen, however there are apparent lower-lows and breaks in major 
support levels.  The model portfolios were temporarily exited from August 20th and Sept 1st into the safety of cash 
and bonds to prevent further risk during the current volatility.  Below are charting patterns for reference. 

Fig 2: Hang Seng Index – Tops and neckline Fig 1:  Example of Head & Shoulders Charting Pattern 
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DISCLAIMER 
All information in this document is strictly for information purposes only and does not contain any advice, suggestion or view in whatsoever form by MyPfund and 
its affiliates.  Therefore, no investment decision should be made upon the information or data mentioned in this document.  Some information contained here is 
provided/sourced by information providers or it is being re-transmitted in the ordinary course of business to you for information and reference purposes only.  
MyPfund endeavors to ensure the accuracy and reliability of the information provided but does not guarantee its accuracy or reliability and accepts no liability 
(whether in tort or contract or otherwise) for any loss or damage arising from any inaccuracies or omission.  Some of the information in this document may contain 
projections or other forward-looking statements regarding future events or future financial performance of countries, markets or companies.  These statements are 
only predictions and actual events or results may differ significantly.  Any opinion or estimate contained in this document is made on a general basis and is not to be 
relied on by the reader as advice.  MyPfund reserves the right to make changes and corrections to its opinions expressed in this document at any time, without notice. 
Any unauthorized disclosure, use or dissemination, either whole or partial, of this document is prohibited and this document is not to be reproduced, copied, made 
available to others without the written consent of MyPfund. 
 
Investment involves risks and the values of investments may go up and down.  Investment returns are not guaranteed.  Past performance is not indicative of future 
performance.  This material has not been reviewed by the Securities and Futures Commission (HK) and is intended to be for educational purposes. 
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